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ASPIRATIONAL GOALS

30% GHG emissions reduction i2020 with
respect to baseline

35% of electricity generation from clean
energy sources 2024

50% GHG emissions reduction 2050 with
respect to 2000 emissions

“THESE GOALS MAY BE
ACHIEVED IF AN
INTERNATIONAL REGIME IS
ESTABLISHED INCLUDING
FINANCIAL AND
TECHOLOGICAL SUPPORT
MECHANISMS, PROVIDED
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National Climate Change Strateqgy (ENCC- Vision10-203)

The National Strategy is the instrument that wilidg Mexican action to
tackle climate change during the next 40 yearslt Bpion sound scientific
foundations, it poses feasible goals that go bey@adicing greenhouse
gases. It seta long term route to improve the health and quality of life of
the population, while also turning Mexico into a neaesilient society.
Published onune 3, 2013

Special Climate Change Program 2014-2018 (PECC)

This program collects cross cutting efforts aloregé&ral Administration
Ministries and agencies in order to develop a nundfebudget assured
specific actions. These actions are related to tatlap, mitigation and
policies. Published on april 28, 2014.

National Climate Change System (SINACC)

Six national relevant actors will join this ad hdéarum in order to
contribute into national climate change policy dung and execution. To
be launched on september 5, 2014.

National Emissions Reqistry (RENE)

LGCC orders to establish a GHG registry. Reporsegtors will be, for
example: industry, energy, agriculture and serviets. Bylaw on hold
until approval from presidential legal council o#i




Climate Change Information System (SICC) and Clima¢ Change
web portal

LGCC demands to build a strong information systeniclvitontains

relevant indicators to measure climate change imrspa&iso a web

portal will be created to host the system and otekvant contents
regarding national climate change policy. Possibie date: december
2014.
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The Strategy is the
guiding instrument of

the National Climate

Change Policy both,
the medium and long
term to face the impact
of climate change and to
promote eacompetitive,
sustainableandlow
carbon emissions
economy.
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SPECIAL CLIMATE CHANGE PROGRAM

SEMARNAT
S 2014-2018

The Mexican Government has finished the six yean&tk Change
Program (PECC) for this Administration. It was psbéd on April
28:

Defines targets ansgbecific actionspublic
administration will carry out in order to achievest
30% GHG reduction goal from GCCL

5 Objectives 2 adaptation, 2 mitigation, 1 cross
cutting) 26 strategies and 199 lines of action
Allocatesresponsible agenciefor the fulfillment of
each goal

Containsoudget estimatedor each action line
Has anVIRV system

Will be reviewed every two years by INECC
Has been elaborated with gender perspective to
ensure gendexquity




To conserve, restore and manage ecosystems in a sustainable way to ensure their
environmental services for climate change mitigation and adaptation

To reduce GHG emissions to transition to a competitive and sustainable low
carbon emissions economy

To reduce short lived climate pollutants emissions, promoting health and welfare
related benefits




NATIONAL CLIMATE CHANGE SYSTEM




NATIONAL EMISSIONS REGISTRY

National GHG registry by law.
Reporting will start in 2015 for 2014
emissions and will include:

SOURCES: Stationary and Mobile
TYPE: Direct and Indirect emissions

GREENHOUSE COMPOUNDS: C0o,,
CH,, N,O, Sk, HFCs, PFCs, HCFCs, NRnd
Black Carbon

THRESHOLDS: > to 25,000 ton
CO.elyear(more than 95% of emitters covered)

MRYV: Verification every 3 years

SECTORS: Industry, Energy,
Transportation, Waste, Agriculture and Services  —



Mitigation of Short Lived Climate Pollutants (SLCP)

*  Warming Potential in the short term and cobensfish as in health

2010 GHG National Inventory update to 2013

- Bottom up approach

Carbon Tax
Introduced January 2014.

Nationally Appropriate Mitigation Actions
Currently: 2 on execution, 4 piloting, 12 design,@€a.
Domestic Registry (23 Registered + 15 in the queue)




Carbon trading and other market instruments in a cantext of Mexican
enerqy reform

Energy reform approved a clean energy market fectetity producers,
currently, specifications are under development.b@ar market will be
discussed by the end of 2014 on Mexican Congress.



CARBON TAX

A Carbon Tax was introduced in Mexico in 2014

It applies only for the use of fossil fuels

The Tax is intended to create awareness of CO2 Emissions, to put a

price to carbon and to promote the use of cleaner fuels (initial price set
at US$ 5/tCOze)

It also allows for the use of offsets in the payment (only CDM)

However, modifications during its pass through Congress modified the
initial proposal:

Approx price of Carbon was set at $US 3.5 /tCOze
Natural gas was exempted

Estimated revenue: approx $US 1Bn
Transferred to Finance Dept by first producers/importers

In following years, some changes could be introduced in the law to
improve possible use of offsets
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SECRETARIA DE

CARBON TRADING IN MEXICO

- In December 2013 the Mexican Congress modifiedGanstitution, thus allowing
domestic and foreign private investment in the gneector.

- Power Sector. Private parties will be allowed to participate @angce contracts to assist
CFE in the generation, transmission and distrdoudf electricity.

- Cap and Trade to be developed.

- Special policies can be developed promoting the usérenewables

Two market
Instruments described
by law:

Certificados de
Emisiones
Contaminantes
(Allowances) oiscussion on this

topic is delayed for next legislative term
(september-december 2014)

Certificados de
Energia Limpia (Clean
Energy Certificates )

Use of both instruments to be
determined soon

Use of Certificates
Emission

Caps

Mode of allocation
Modes of exchange
Trade requirements
Trade platform
Time lines
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NAMA for sustainable new housing in Mexico

NAMA for existing houses in Mexico

Green Roads Program (replacement of diesel urban public transport units for
units on natural gas

Energy efficiency in Federal Freight Transportation

NAMA for the Pulp and Paper Industry

Urban NAMA: Designing Sustainable Communities

Low Emission Schools

Federal Cargo NAMA for single unit owners and small companies
Photovoltaic generation in the manufacture export industry
Integrated Urban Mobility Systems
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Cogeneration in the Mexican Oil & Gas sector

Fugitive Emissions Reduction in Natural Gas Processing, Transport and
Distribution

Domestic Refrigerators NAMA

Cement Industry

Reduction of fluorinated gases emissions in refrigeration, ACs and polyurethane
foams

Renewable energies

Fuel replacement for thermic energy generation in the private industry
Fuel replacement for electricity generation

Solid waste and biomass

Vehicle fleet renewal in Mexico

Cogeneration in Mexico

Solar heaters

Concrete eco stoves
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Energy efficiency in small and medium companies (tourism sector)
Urban logistics for Freight Transport

Burners and steam systems in the Mexican Oil and Gas Industry
Mining industry

NAMA for the brick industry

NAMA project for sugar mills

NAMA for the marine sector

NAMA for the conservation and restoration of livestock and
agricultural lands in Mexico
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9. NAMA for rural waste energy recovery
10. Wastewater treatment NAMA
11.  Water efficiency practices
12.  Energy efficiency and water savings in home appliances
13. Chemical industry, detergents and synthetic resins subsector
14.  Mining industry
15.  Steel industry



Federal Government contribution only represent lesshan 1/3 of the
2020 mitigation goal (almost 90 mtons/CO2e of 288tons/CO2e)

NATIONAL SUM:

Collect and systematizes information from:
Private Sector
Local (states & municipalities)
Non governmental organizations






