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1. Introduction to climate finance

Climate financerefers to local, national or 

transnational financingτdrawn from public, 

private and alternative sources of financingτ

that seeks to support mitigation and 

adaptation actions that will address climate 

change

ÅClimate finance can be international or domestic and come from public and 

private sources

ÅLƴǘŜǊƴŀǘƛƻƴŀƭ ŎƭƛƳŀǘŜ ŦƛƴŀƴŎŜ ƛǎ ƎǳƛŘŜŘ ōȅ ǘƘŜ ǇǊƛƴŎƛǇƭŜ ƻŦ άŎƻƳƳƻƴ ōǳǘ 
ŘƛŦŦŜǊŜƴǘƛŀǘŜŘ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŀƴŘ ǊŜǎǇŜŎǘƛǾŜ ŎŀǇŀōƛƭƛǘƛŜǎέ



Å Climate finance flows are estimated at 

USD 608-622 billion annually in 2019

Å Overall, the trend is positive yet 

fluctuating

Climate finance trends

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance

POSITIVE TRENDS BUT MORE STILL NEEDED

While climate finance has reached record levels, 
action still falls far short of what is needed under a 1.5 
ɕ/ ǎŎŜƴŀǊƛƻ
ά¢ƘŜǊŜ ƛǎ ŀ ƴŜŜŘ ŦƻǊ ŀ ǘŜŎǘƻƴƛŎ ǎƘƛŦǘ ōŜȅƻƴŘ ΨŎƭƛƳŀǘŜ 
ŦƛƴŀƴŎŜ ŀǎ ǳǎǳŀƭΦΩ !ƴƴǳŀƭ ƛƴǾŜǎǘƳŜƴǘ Ƴǳǎǘ ƛƴŎǊŜŀǎŜ 
many times over, and rapidly, to achieve globally 
agreed climate goals and initiate a truly systemic 
transition across global, regional, and national 
economies

https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf


Climate finance geographies

Increases are concentrated in:

Å Low-carbon transport (by sector) 
Å North America and East Asia (by 

region)

76% of the tracked total climate finance is 
still invested in the same country in which 
it is sourced: 

Å ǎǘǊƻƴƎ άŘƻƳŜǎǘƛŎ ǇǊŜŦŜǊŜƴŎŜέ ŀƳƻƴƎ 
investors where home-country risks 
are well-understood

Å indicates importance of national-level 
factors which policy and enabling 
frameworks can help to address

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance

https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf


2. Overview of climate finance tracking: relevance and entry 

points

Governments
Å Budget coding and tagging
Å MRV and M&E systems to track NDC implementation

Financiers
Å OECD criteria for multinationals
Å Taskforce on Climate-related Financial Disclosure (TCFD)
Å Impact Management Project (IMP)

Projects Å Post-issuance reporting

Indonesia:
The country is using climate budget tagging for mitigation and 
adaptation actions to issue green bonds and raise money for 
climate projects

Ecuador: 
Climate finance tracking is evolving to also consider the social 
justice aspects of spending

Kenya:
{ǳǇǇƻǊǘǎ ǘƘŜ ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ YŜƴȅŀΩǎ b5/ by providing the 
National Treasury with a baseline and methodology for 
collecting and reporting on climate expenditure data from the 
public and private sector



Å Monitoring, evaluation, and reporting

Helps increase transparency, accountability, and trust among relevant stakeholders. It 

can inform international and national reporting on support received vs. support 

needed or help to fulfil specific donor reporting requirements

Å Planning, budgeting, and awareness

To understand the nature and magnitude of domestic and international climate 

finance, and set a baseline understanding of climate finance flows which can be 

subsequently tracked over time

Å Resources mobilisation

Acts as a basis for cross-sectoral, cross-government, and government-donor 

discussions on the priorities for resource mobilization for climate action.

Climate finance tracking benefits



Climate finance tracking scope

Sector focus

ÅTarget sectors can be selected:
ÅInclusions and exclusions for sectors will largely depend on the taxonomic 

approach and how its climate relevance is defined.
ÅA country might seek opportunities for additional external funding in certain 

sectors

Geographic scope
ÅNational
ÅSub-national

Temporal coverage
ÅAnnual vs. Multiple year
ÅEx-post vs. ex-ante

Commitments 
and/or 

disbursements

ÅTracking disbursements
ÅTracking commitments

Primary and/ or 
secondary 

transactions

ÅPrimary transactions representing investment into new productive assets 
targeting green outcomes (most landscapes)

ÅSecondary market transactions - such as non-project bonds, listed or unlisted 
equities, mergers and acquisitions, insurance, and reinsurance (targeted analysis)

Climate vs. non-
climate flows 

ÅClimate aligned
ÅClimate mis-aligned
ÅTransition finance  which aims to start a transition from high to low carbon 

intensity, but does not necessarily reach the ultimate goal



3. Methodologies in use and international experiences

Source: Climate Policy Initiative, 2021 Domestic climate finance planning and tracking

https://www.climatepolicyinitiative.org/wp-content/uploads/2021/01/Domestic-Tracking-Workshop-l-Presentation-Slides.pdf


Climate finance tracking: global experience

Source: Climate Policy Initiative, 2021 Domestic climate finance planning and tracking

https://www.climatepolicyinitiative.org/wp-content/uploads/2021/01/Domestic-Tracking-Workshop-l-Presentation-Slides.pdf


Global Landscape of Climate Finance 2019                                           

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance

https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf


Climate budget tagging worldwide

Source: World Bank Review of budget tagging evidence 2021 


