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1. Introduction to climate finance

Climate financerefers to local, national or
transnational financing drawn from public,
private and alternative sources of financing
that seeks to support mitigation and
adaptation actions that will address climate
change

ACIimate finance can be international or domestic and come from public and
private sources
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Climate finance trends

$4 Trillion
A Climate finance flows are estimated at $3.8 Trillion
USD 608-622 billion annually in 2019
Range of
. .. $3 Trillion investment
A Overall, the trend is positive yet needed
fluctuating each year
inal5°
scenario
ATF (IPCC)
TRENDS BUT MORE STILL NEE LU
$1.6 Trillion
While climate finance has reached record levels, .
action still falls far short of what is needed under a 1.5 $1 Trillion
e/ &aO0Syl NR?2
G¢KSNBE Aa | ySSR F2NJ I+ (GSO0G2y kMeitickAFTi 0Se2yR WOt S
FAYLFYOS |a dzadzl £t @Q ! yydzk f A WBSALYSI y $540bn  $608-622bn
i i ; $360 b $388 bn $4 b
many times over, and rapidly, to achieve globally Mgo $342bn
agreed climate goals and initiate a truly systemic 2012 2013 2014 2015 2016 2017 2018 2019
transition across global, regional, and national
economies

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance


https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf
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Climate finance geographies

Destination region of climate finance, by public/private and mitigation/adaptation & dual benefit splits .
(USD billion, 2017/2018 annual average) Increases are concentrated in:

A Lowcarbon transport (by sector)

A North America and East Asia (by
CENTRALASIA & region)
EASTERN EUROPE

WESTERN JAPAN, KOREA,
EUROPE ISRAEL

76% of the tracked total climate finance is

MIDDLE-EAST & oy e . . .
AR NORTH AFRICA still invested in the same country in which
@EMTASIA& it is sourced:
@ PACIFIC
SUB-SAHARAN SOUTH
AFRICA M LR S X =
sia 2 A aGNRY3 aR2YS&aiGAO |
LATIN AMERICA OCEANIA investors where homeountry risks
& CARBBEAN S @ are wellunderstood
A indicates importance of nationdg¢vel
Bible factors which policy and enabling
inUSD billion frameworks can help to address

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance


https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf
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2. Overview of climate finance tracking: relevance and entry

points

Budget coding and tagging
MRV and M&E systems to track NDC implementation

Governments

OECD criteria for multinationals
Financiers Taskforce on Climateslated Financial Disclosure (TCFD)
Impact Management Project (IMP)

Projects Postissuance reporting

N

Indonesia:

The country is using climate budget tagging for mitigation and
adaptation actions toissue green bonds and raise money for
climate projects

Ecuador:
Climate finance tracking is evolving to also consider thesial
justice aspect®f spending

Kenya:

{ dzLILI2 NJi & G KS A YLI S Y providingitrey
National Treasury with a baseline and methodology for
collecting and reporting on climate expenditure data from the
public and private sector
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Climate finance tracking benefits

A Monitoring, evaluation, and reporting

:/ Helps increase transparency, accountability, and trust among relevant stakeholders. It
can inform international and national reporting on support received vs. support
needed or help to fulfil specific donor reporting requirements

A Planning, budgeting, and awareness

I To understand the nature and magnitude of domestic and international climate
: d)_;]; finance, and set a baseline understanding of climate finance flows which can be
subsequently tracked over time

A Resources mobilisation

% Acts as a basis for cresectoral, crosgjovernment, and governmesdonor
discussions on the priorities for resource mobilization for climate action.
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Climate finance tracking scope

A Target sectorgan be selected:
Ainclusions and exclusions for sectors will largely depend on the taxonomic
Sector focus approach and how its climate relevance is defined.
AA country might seek opportunities for additional external funding in certain
sectors

A National

Geographic Scope iy up NG

A Annual vs. Multiple year

Temporal coverage A Expost vs. exante

Commitments
and/or
disbursements

A Tracking disbursements
A Tracking commitments

A Primary transactionsepresenting investment into new productive assets M Furueg
targeting green outcomes (most landscapes)

A Secondary market transactionssuch as nosproject bonds, listed or unlisted
equities, mergers and acquisitions, insurance, and reinsurance (targeted analysis

Primary and/ or
secondary
transactions

A Climate aligned
ol EIR< M1 A Climate misaligned
climate flows A Transition financewhich aims to start a transition from high to low carbon
intensity, but does not necessarily reach the ultimate goal —
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3. Methodologies in use and international experiences

Capture Policy analysis,
dimensions of Institutional

climate finance review,
flows (sources, expenditure
intermediaries, review
uses, instruments
etc.)

Ex-post,
Ex-ante
Public and/or
Private

Finance

Mainstreaming Costing of NDC
climate change in  implementation

public financial based on climate
management change impact by
sector
Present, Ex-post Ex-ante,

forecasting

Public Public and private

Source: Climate Policy Initiative, 2021 Domestic climate finance planning and tracking


https://www.climatepolicyinitiative.org/wp-content/uploads/2021/01/Domestic-Tracking-Workshop-l-Presentation-Slides.pdf
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Climate finance tracking: global experience

«

Landscapes

Brazil*, Colombia, Cote
d'vaire®, Czech Rep., DRC,
France, Germany®, India®,
Indonesia®, Kenya®, Latvia,
Morocco, Papus New
Guinea, Poland, South
Alrica’, Vietnam

-

S

IF&F

Costa Rica, Dominican

Republic, El Salvador,

Ecuador, Gambia, Hondu-

: ras, Liberia, Morocco,

{ Namibia, Niger, Nigeria,
Parsguay, Peru, Togo,
Turkmenistan, Uruguay,
Uzbekistan

\~

Chile, Ecuador,
Thailand, Vietnam

CPEIR
Bangladesh, Benin, Bhutan,
Cambodia, Chile, China
(Hebei), Colombia, Ecua-
dor, El Salvador, Ethiopia,
Fiji, Ghana, Honduras,

Indonesia, Kenya, Kiribati,

Marshall lslands, Morocco,

Mozambique, Naury, Climate Budget Tagging
Nepal, Nicaragua, Paki- Bangladesh, Cambodia,
stan, Philippines, Samoa, Indonesia, Nepal, Philip-

Tanzania, Thailand, Tonga, pines, Pakistan, South
Uganda, Vanuatu, Vietnam Alfrica, Thailand

Source: Climate Policy Initiative, 2021 Domestic climate finance planning and tracking


https://www.climatepolicyinitiative.org/wp-content/uploads/2021/01/Domestic-Tracking-Workshop-l-Presentation-Slides.pdf
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Global Landscape of Climate Finance 2019
LANDSCAPE OF CLIMATE FINANCE IN 2017/2018 57455 0 cLmaTE

POLICY
Ginhal cimale fnance fows along ther e cycle in 2007 and 2018 Valves are average of iwo years” dala, in USD bilions INITIATIVE
SOURCES AND INTERMEDIARIES INSTRUMENTS USES SECTORS
‘Which type of organizations are sources or Wyhat mix of financial ‘What types of actiities What is the
inlermediaries of capital for climate finance? inslruments are used? are financed? linarce used lor?
Govt. Budgets $32 -“"gl""" Disaster Risk Mgmt 56
[—T . -  Water & Waste 313
Institutions.
Industry & Infra. $6
Cross-Sectoral
National DFls He
5134 Land Use 321
Energy Efficiency
$34
Other $3
Public Funds §2 Low-carbon
Mubtilateral Funds $3 Transport
5t ' 136
Exp. Credit Ags. §3
Commercial Fis
548
PE/Infra Funds 53
Inst, Investors 33
Linkncrmm 31
Households & Renewable
Individuals $53 Energy
Generation
s337

Source: Climate Policy Initiative, 2019 Global Landscape of Climate Finance


https://www.climatepolicyinitiative.org/wp-content/uploads/2019/11/2019-Global-Landscape-of-Climate-Finance.pdf
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Climate budget tagging worldwide

Source: World Bank Review of budget tagging evidence 2021




